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DETAILED ACTION 

SUBSTITUTE ACTION 

1. A request for continued examination under 37 CFR 1.114, including tliefee set 
fortli in 37 CFR 1 .17(e), was filed in this application after final rejection. Since this 
application is eligible for continued examination under 37 CFR 1.114, and the fee set 
forth in 37 CFR 1 .17(e) has been timely paid, the finality of the previous Office action 
has been withdrawn pursuant to 37 CFR 1.114. Applicant's submission filed on 
9/19/2007 has been entered. 



2. Claims 1-45 remained pending. 

Claim Rejections - 35 USC § 103 

3. The following is a quotation of 35 U.S.C. § 103(a) which forms the basis for all obviousness 
rejections set forth in this Office action: (a) A patent may not be obtained though the invention is not 
identically disclosed or described as set forth in section 102 of this title, if the differences between the 
subject matter sought to be patented and the prior art are such that the subject matter as a whole would 
have been obvious at the time the invention was made to a person having ordinary skill in the art to which 
said subject matter pertains. Patentability shall not be negatived by the manner in which the invention 
was made. 

4. The factual inquiries set forth in Graham v. John Deere Co., 148 USPQ 459, that are applied for 

establishing a background for determining obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating obviousness or 
unobviousness. 

5. Claims 1-45, are rejected under 35 U.S.C. 103(a) as being unpatentable over in 
Wilson et al (Hereinafter Wilson U.S Patent 5, 864, 827 view of Hawkins et al 
(Hereinafter Hawkins U.S. Patent 6, 029, 146) in view of King U.S. Patent 6,148, 293. 

As per claims 1, 5, Wilson discloses a method for processing mutual fund order 
messages in including purchase and redemption transactions, comprising the steps of: 
receiving order messages in Exchange Equity Order Entry Format at a server (see 
column 2 lines 6-1 4) from at least one of a plurality of servers designated Exchanges 
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and in Excliange Equity Order Entry Format, and Fund Order Entry Format, reformatting 
and transmitting order messages at tlie servers to at least one of a plurality of servers 
(see column 3 lines 1-50 and column 4 lines 1-39). 

Wilson fails to explicitly teach Fund/Securities Clearing Agents for confirmation, 
clearing and settlement. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction and aggregating orders by fund (see 
column 21 lines 59-65 and column 4 line 65 and column 2 lines 51-56 and column 7 
lines 47-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include Fund/Securities 
Clearing Agents for confirmation, clearing and settlement taught by Hawkins in order to 
trade securities electronically between brokers in which trade confirmation is performed 
automatically. 

Wilson and Hawkins fail to explicitly teach issuance and redemption of mutual fund 
shares by the mutual fund issuer. 

However, King discloses a preference Equity~A preference equity position often 
provides an annual stated revenue stream, an option by the holder to convert to 
common shares the ability of the corporation to redeem the shares and a senior position 
in a liquidation. For the transferring party, the possibility of annual compensation is 
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increased, but tlie liolder remains subject to tlie risl< of tlie performance of tlie 
corporation. For tlie company, tliis format may provide additional funding wliicli may be 
subsequently reduced through share redemption. Payment of an annual preference 
dividend is generally out of net profits, so the corporation's commitment to pay often 
remains subject to profitability. Again, the transferring party continues to be subject to 
the risk of the company's underlying business performance on an annual basis(see 
column 2 lines 4-119 and claim 10). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Wilson and Hawkins to include issuance 
and redemption of mutual fund shares by the mutual fund issuer taught by King in order 
to improve loan rates structure for financial institutions. 

As per claim 2, Wilson discloses wherein the step of transmitting further 
comprises the step of forwarding the reformatted order messages from the server to at 
least one of servers of at least one of the individual Funds and Transfer Agents for 
processing and confirmation (see column 3 lines 1-50 and column 4 lines 1-39 and 
column 5 lines 27-53). 

As per claim 3, Wilson and Hawkins fails to explicitly teach wherein the step of 
forwarding said reformatted order messages from the server, in single batch and multi 
batch, throughout the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 
5 lines 27-53). 

As per claim 4, Wilson and Hawkins fails to explicitly teach wherein the step of 
forwarding said reformatted order messages from the server, in single batch and multi 
batch, throughout the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 
5 lines 27-53). 

As per claim 7, Wilson discloses further comprising the step of at least one of a 
plurality of ordering Member Firms reformatting the confirmation messages at the server 
and transmitting said confirmation messages from the server to servers (see column 3 
lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 



Application/Control Number: 09/71 6,1 89 Page 5 

Art Unit: 3696 

As per claim 8, Wilson discloses to explicitly teach wherein the step of transmitting 
said confirmation messages from the server, in single batch and multi batch, throughout 
the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

As per claim 9, Wilson discloses to explicitly teach wherein the step of transmitting 
said confirmation messages further comprises the step of delaying the transmission of 
said confirmation messages from the server, in single batch and multi-batch, until the 
end of the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27- 
53). 

As per claim 10, Wilson discloses further comprising the step of and settlement of 
order messages including the issuance and redemption of mutual fund shares by the 
mutual fund issuer through servers at least one of said and servers at least one of a 
plurality of Depositories using at least one money settlement system (see column 3 
lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

Wilson fails to explicitly teach clearing and Fund/Securities Clearing Agents for 
confirmation, clearing and settlement. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65 and column 2 lines 51-56 and column 7 lines 47-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include clearing and 
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Fund/Securities Clearing Agents tauglit by Hawl<ins in order to trade securities 
electronically between brokers in which trade confirmation is performed automatically. 
Wilson and Hawkins fail to explicitly teach issuance and redemption of mutual fund 
shares by the mutual fund issuer. 

However, King discloses a preference Equity--A preference equity position often 
provides an annual stated revenue stream, an option by the holder to convert to 
common shares the ability of the corporation to redeem the shares and a senior position 
in a liquidation. For the transferring party, the possibility of annual compensation is 
increased, but the holder remains subject to the risk of the performance of the 
corporation. For the company, this format may provide additional funding which may be 
subsequently reduced through share redemption. Payment of an annual preference 
dividend is generally out of net profits, so the corporation's commitment to pay often 
remains subject to profitability. Again, the transferring party continues to be subject to 
the risk of the company's underlying business performance on an annual basis(see 
column 2 lines 4-119 and claim 10). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Wilson and Hawkins to include issuance 
and redemption of mutual fund shares by the mutual fund issuer taught by King in order 
to improve loan rates structure for financial institutions. 

As per claim 1 1 , Wilson discloses further comprising the step of paying at least 
one of cash dividends and reinvested dividends to at least one of a Member Firm's (see 
column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

Wilson fails to explicitly teach Depository Account and a Fund/Securities Clearing 
Agent's Account. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker. 



Application/Control Number: 09/71 6,1 89 Page 7 

Art Unit: 3696 

receiving a confirmation message verifying execution of tlie order message in tlie 
secure financial networl< format from tlie second brol<er and forwarding tlie confirmation 
message in tlie secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65 and column 2 lines 51-56 and column 7 lines 47-67). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include Depository Account 
and a Fund/Securities Clearing Agent's Account taught by Hawkins in order to trade 
securities electronically between brokers in which trade confirmation is performed 
automatically. 

As per claim 1 2, Wilson discloses further comprising the step of receiving the 
order messages at the server for tabulation (see column 3 lines 1-50 and column 4 lines 
1-39 and column 5 lines 27-53). 

As per claim 13, Wilson discloses further comprising the step of storing the order 
messages in a database (see column 3 lines 1-50 and column 4 lines 1-39 and column 
5 lines 27-53). 

As per claim 14, Wilson discloses further comprising the step of storing 
information relating to said order messages in the database storing by date. Member 
Firms and funds, including gross purchase and redemption and historical orders, 
dividends, and net fund positions (see column 3 lines 1-50 and column 4 lines 1-39 and 
column 5 lines 27-53). 

As per claim 15, Wilson, Hawkins and Wilson fails to explicitly teach further 
comprising the step of receiving dividend information at the server for tabulation of order 
message information, comprising correct calculation of each fund's NAV, calculation of 
fund total returns over different time periods and fund assets held at each Member Firm 
(see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 
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As per claim 16, Wilson discloses further comprising the steps of storing total 
return information in the database storing NAV including dividends and fund assets held 
at each Member Firm at different points in time (see column 3 lines 1-50 and column 4 
lines 1-39 and column 5 lines 27-53). 

As per claim 17, Wilson discloses further comprising the steps of sorting orders, 
performing calculations relating to orders at the server including the steps of tabulating 
orders into records and generating reports (see column 3 lines 1-50 and column 4 lines 
1-39 and column 5 lines 27-53). 

As per claim 18, Wilson discloses a computer implemented method for processing 
mutual fund order messages, including purchase and redemption and buy and sell 
transactions, comprising the steps of: 

receiving order messages in Exchange Equity Order Entry Format at a first server of an 
Exchange from a second server at least one Member Firm(see column 3 lines 1-50 and 
column 4 lines 1-39 and column 5 lines 27-53) matching and executing order messages 
at the first server; and transmitting the matched and executed order messages from the 
first server to servers at least one of a plurality of ordering Member Firms for 
confirmation and reformatting the matched and executed order messages to Fund 
Order Entry Format at the first server and transmitting the reformatted order messages 
to servers at least one of a plurality(see column 3 lines 1-50 and column 4 lines 1-39 
and column 5 lines 27-53). 

Wilson fails to explicitly teach of Funds/Securities Clearing Agents for clearing and 
settlement. 

However, Hawkins discloses a database storing standing delivery instructions 
relating to at least a first broker, a data communication device for at least receiving an 
order message in a secure financial network format from the first broker, wherein the 
order message comprise a buy order or a sell order for trading securities, forwarding the 
order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 



Application/Control Number: 09/71 6,1 89 Page 9 

Art Unit: 3696 

notification message in tlie secure financial networl< format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include of Funds/Securities 
Clearing Agents for clearing and settlement taught by Hawkins in order to trade 
securities electronically between brokers in which trade confirmation is performed 
automatically. 

As per claim 19, Wilson discloses wherein the step of forwarding said 
reformatted order messages from the server, in single batch and multi batch, throughout 
the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

As per claim 20, Wilson and Hawkins fails to explicitly teach wherein the step of 
forwarding said reformatted order messages from the server, in single batch and multi 
batch, at the end of the day. (see column 3 lines 1 -50 and column 4 lines 1 -39 and 
column 5 lines 27-53). 

As per claim 21 , Wilson discloses further comprising the step of transmitting the 
matched and executed order messages from the first server to a third server for 
tabulation and processing (see column 3 lines 1-50 and column 4 lines 1-39 and column 
5 lines 27-53). 

As per claim 22, Wilson discloses further comprising the step of storing the 
matched and executed order messages in a database (see column 3 lines 1-50 and 
column 4 lines 1-39). 

As per claim 23, Wilson discloses further comprising the step of storing 
information relating to said order messages in the database storing by date. Member 
Firms and funds, including gross purchase and redemption and historical orders, 
dividends, and net fund positions (see column 3 lines 1-50 and column 4 lines 1-39). 

As per claim 24, Wilson, discloses further comprising the step of receiving dividend 
information at the server for tabulation of order message information, comprising correct 
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calculation of each fund's NAV, calculation of fund total returns over different time 
periods and fund assets held at each Member Firm (see column 3 lines 1-50 and 
column 4 lines 1-39). 

As per claim 25, Wilson discloses further comprising the steps of storing total 
return information in the database storing NAV and total return information including 
dividends and fund assets held at each Member Firm at different points in time (see 
column 3 lines 1-50 and column 4 lines 1-39). 

As per claim 26, Wilson discloses further comprising the steps of sorting orders, 
performing calculations relating to orders at the server including the steps of tabulating 
orders into records and generating reports(see column 3 lines 1-50 and column 4 lines 
1-39). 

As per claim 27, Wilson discloses wherein the step of transmitting the matched 
and executed reformatted order messages from the first server to the servers of the 
further includes the step of transmitting matched and executed reformatted order 
messages from the first server to servers of at least one of a plurality of Depositories 
(see column 3 lines 1-50 and column 4 lines 1-39). 

Wilson fails to explicitly teach Funds/Securities Clearing Agents. 

However, Hawkins discloses the database storing standing delivery instructions 
relating to at least a first broker, a data communication device for at least receiving an 
order message in a secure financial network format from the first broker, wherein the 
order message comprise a buy order or a sell order for trading securities, forwarding the 
order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65). 
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Therefore, it would liave been obvious to one of ordinary sl<ill in tlie art at tlie time 
tlie invention was made to modify tlie teacliings of Wilson to include Funds/Securities 
Clearing Agents taught by Hawkins in order to trade securities electronically between 
brokers in which trade confirmation is performed automatically. 

As per claim 28, Wilson discloses further comprising the step of settlement of said 
matched and executed orders, including Depository eligible book entry orders, through 
servers at least one of the continuous, daily and other money settlement system (see 
column 3 lines 1-50 and column 4 lines 1-39). 

Wilson fails to explicitly teach Fund/Securities Clearing Agents using at least one 
Fund/Securities Clearing Agent's. 

However , Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65 and column 2 lines 51-56 and column 7 lines 47-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include Fund/Securities 
Clearing Agents using at least one Fund/Securities Clearing Agent's taught by Hawkins 
in order to trade securities whereby trade confirmation are performed automatically. 
Wilson and Hawkins fail to explicitly teach issuance and redemption of mutual fund 
shares by the mutual fund issuer. 
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However, King discloses a preference Equity--A preference equity position often 
provides an annual stated revenue stream, an option by the holder to convert to 
common shares the ability of the corporation to redeem the shares and a senior position 
in a liquidation for the transferring party, the possibility of annual compensation is 
increased, but the holder remains subject to the risk of the performance of the 
corporation. For the company, this format may provide additional funding which may be 
subsequently reduced through share redemption. Payment of an annual preference 
dividend is generally out of net profits, so the corporation's commitment to pay often 
remains subject to profitability. Again, the transferring party continues to be subject to 
the risk of the company's underlying business performance on an annual basis(see 
column 2 lines 4-119 and claim 10). 

Therefore, it would have been obvious to one of ordinary skill in the art at the 
time the invention was made to modify the teachings of Wilson and Hawkins to include 
issuance and redemption of mutual fund shares by the mutual fund issuer taught by 
King in order to improve loan rates structure for financial institutions. 

As per claim 29, Wilson fails to explicitly further comprising the step of paying at 
least one of cash dividends and reinvested dividends to at least one of a Member Firm's 
Depository Account (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 
lines 27-53). 

Wilson fails to explicitly teach a Fund/Securities Clearing Agent's Account. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
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second clearing agent, wlierein tlie first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65 and column 2 lines 51-56 and column 7 lines 47-67). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include a Fund/Securities 
Clearing Agent's Account taught by Hawkins in order to view confirmation messages 
and transactions. 

As per claims 30, Wilson discloses a computer implemented system for processing 
mutual fund order messages, including purchase and redemption and buy and sell 
transactions, comprising a first server for receiving order messages in Exchange Equity 
Order Entry Format from servers at least one of a plurality of designated Exchanges, 
aggregating orders, by fund, reformatting the order messages to Fund Order Entry 
Format at the first server and transmitting the reformatted order messages to servers at 
least one of a (see column 3 lines 1 -50 and column 4 lines 1 -39). 

Wilson fails to explicitly teach plurality of Fund/Securities Clearing Agents for 
confirmation, clearing and settlement. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65). 
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Therefore, it would liave been obvious to one of ordinary sl<ill in tlie art at tlie time 
tlie invention was made to modify tlie teacliings of Wilson to include plurality of 
Fund/Securities Clearing Agents for confirmation, clearing and settlement taught by 
Hawkins in order to trade securities electronically between brokers in which trade 
confirmation is performed automatically. 

As per claim 31 , Wilson fails to explicitly teach wherein servers at least one of 
the Fund/Clearing Agents forwards the reformatted order messages to servers at least 
one of individual Funds and Transfer Agents for processing and confirmation. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include wherein servers at 
least one of the Fund/Clearing Agents forwards the reformatted order messages to 
servers at least one of individual Funds and Transfer Agents for processing and 
confirmation taught by Hawkins in order to trade securities electronically between 
brokers in which trade confirmation is performed automatically. 

As per claim 32, Wilson discloses wherein the step of forwarding comprises 
forwarding said order messages from the server, in single batch and multi batch. 
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throughout the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 
lines 27-53). 

As per claim 33, Wilson discloses wherein the step of forwarding comprises 
forwarding said order messages from the server, in single batch and multi-batch, at the 
end of the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27- 
53). 

As per claim 34, Wilson discloses wherein said first server transmits said order 
and reformatted messages, in single- batch and multi-batch, at the end of the day. (see 
column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

As per claim 35, Wilson discloses, wherein said first server receives confirmation 
messages from servers at least one of said. 

Wilson fails to explicitly teach Fund/Securities Clearing Agent's. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson and to include 
Fund/Securities Clearing Agents taught by Hawkins in order to trade securities 
electronically between brokers in which trade confirmation is performed automatically. 
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As per claim 36, Wilson discloses 35. (Previously Amended) The computer 
implemented system of claim 34, wherein the confirmation messages are received at 
said first server periodically and at the end of the day. 

As per claim 36, Wilson discloses wherein the first server reformats the 
confirmation messages and transmits the confirmation messages to servers at least one 
of a plurality of ordering Member Firms, (see column 3 lines 1-50 and column 4 lines 1- 
39 and column 5 lines 27-53). 

As per claim 37, Wilson discloses wherein said first server transmits the 
confirmation messages to servers at least one of the Member Firms, in single, batch 
and multi-batch, throughout the day (see column 3 lines 1-50 and column 4 lines 1-39 
and column 5 lines 27-53). 

As per claim 38, Wilson discloses wherein the step of transmitting said 
confirmation messages further comprises the step of delaying the transmission of said 
confirmation messages from the server, in single batch and multi-batch, until the end of 
the day (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

As per claim 39, Wilson discloses wherein servers at least one of said and 
servers at least one of said Depositories use at least one of said money settlement 
systems to settle orders including the issuance and redemption of mutual fund shares 
by mutual fund issuers included in said reformatted order messages (see column 3 lines 
1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

Wilson fails to explicitly teach Fund/Securities Clearing Agent's. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
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forwarding a second notification message in tlie secure financial networl< format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson and to include 
Fund/Securities Clearing Agents taught by Hawkins in order to trade securities 
electronically between brokers in which trade confirmation is performed automatically. 

As per claim 40, Wilson discloses further comprising the step of paying at least 
one of cash dividends and reinvested dividends to at least one of a Member Firm's 
Depository Account (see column 3 lines 1-50 and column 4 lines 1-39 and column 5 
lines 27-53). 

Wilson fails to explicitly teach a Fund/Securities Clearing Agent's Account. 

However, Hawkins discloses a database, the database storing standing delivery 
instructions relating to at least a first broker, a data communication device for at least 
receiving an order message in a secure financial network format from the first broker, 
wherein the order message comprise a buy order or a sell order for trading securities, 
forwarding the order message in the secure financial network format to a second broker 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction, (see column 21 lines 59-65 and 
column 4 line 65). 

Therefore, it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Wilson to include a Fund/Securities 
Clearing Agent's Account taught by Hawkins in order to view confirmation messages 
and transactions. 
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Wilson and Hawl<ins fail to explicitly teach issuance and redemption of mutual fund 
shares by the mutual fund issuer. 

However, King discloses a preference Equity--A preference equity position often 
provides an annual stated revenue stream, an option by the holder to convert to 
common shares the ability of the corporation to redeem the shares and a senior position 
in a liquidation for the transferring party, the possibility of annual compensation is 
increased, but the holder remains subject to the risk of the performance of the 
corporation. For the company, this format may provide additional funding which may be 
subsequently reduced through share redemption. Payment of an annual preference 
dividend is generally out of net profits, so the corporation's commitment to pay often 
remains subject to profitability. Again, the transferring party continues to be subject to 
the risk of the company's underlying business performance on an annual basis(see 
column 2 lines 4-119 and claim 10). 

Therefore, it would have been obvious to one of ordinary skill in the art at the 
time the invention was made to modify the teachings of Wilson and Hawkins to include 
issuance and redemption of mutual fund shares by the mutual fund issuer taught by 
King in order to improve loan rates structure for financial institutions. 

As per claim 41 , Wilson discloses wherein said first server tabulates said order 
messages see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

As per claim 42, Wilson discloses wherein the first server further comprises a 
database for storing said order messages (see column 3 lines 1-50 and column 4 lines 
1-39 and column 5 lines 27-53). 

As per claim 43, Wilson discloses wherein said database stores information 
relating to said order messages by date. Member Firms and funds, including gross 
purchase and redemption and historical orders, dividends, and net fund positions see 
column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

As per claim 44, Wilson, discloses wherein said first server receives dividend 
information from servers at least one of the Fund/Transfer Agents for tabulation of order 
message information, comprising correct calculation of each fund's NAV, calculation of 
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fund total returns over different time periods and fund assets lield at eacli Member Firm 
see column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

As per claim 45, Wilson discloses further comprising the steps of storing total 
return information in the database storing NAV and total return information including 
dividends and fund assets held at each Member Firm at different points in time see 
column 3 lines 1-50 and column 4 lines 1-39 and column 5 lines 27-53). 

Conclusion 
RESPONSE TO ARGUMENTS 

6. Applicant's arguments files on 02/07/06 have been fully considered but they are 
not persuasive for the following reasons. 

7. In response to Applicant's argument that Wilson and Hawkins fails to teach or 
suggest "wherein the step of transmitting the matched and executed reformatted order 
messages from the first server to the servers of the Funds/Securities Clearing Agents 
further includes the step of transmitting matched and executed reformatted order 
messages from the first server to servers of at least one of a plurality of Depositories 
comprising the step of settlement of said matched and executed reformatted orders, 
including issuance and redemption of mutual fund shares by the mutual fund issuer 
Depository eligible book entry orders, through servers at least one of the 
Fund/Securities Clearing Agents using at least one Fund/Securities Clearing Agent's 
continuous, daily and other money settlement system a computer implemented method 
for processing mutual fund order messages, including purchase and redemption and 
buy and sell transactions, receiving order messages in Exchange Equity Order Entry 
Format at a first server of an Exchange from a second server at least one Member 
Firm, matching and executing order messages at the first server; and transmitting the 
matched and executed order messages "the examiner disagrees with Applicant's 
because these limitations were addressed as stated. 

Wilson discloses a method for processing mutual fund order messages, including 
purchase and redemption transactions, comprising the steps of: 
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receiving order messages in Excliange Equity Order Entry Format at a server from at 
least one of a plurality of servers designated Exchanges and in Exchange Equity Order 
Entry Format, and Fund Order Entry Format, reformatting and transmitting order 
messages at the servers to at least one of a plurality of servers (see column 3 lines 1 -50 
and column 4 lines 1-39). 

Hawkins discloses a database, the database storing standing delivery instructions 
relating to at least a first broker, a data communication device for at least receiving an 
order message in a secure financial network format from the first broker, wherein the 
order message comprise a buy order or a sell order for trading securities, forwarding the 
order message in the secure financial network format to a second broker, 
receiving a confirmation message verifying execution of the order message in the 
secure financial network format from the second broker and forwarding the confirmation 
message in the secure financial network format to the first broker, forwarding a first 
notification message in the secure financial network format to a first clearing agent, and 
forwarding a second notification message in the secure financial network format to a 
second clearing agent, wherein the first and second notification messages comprise 
settlement instructions for settling the transaction (see column 21 lines 59-65 and 
column 4 line 65 and column 2 lines 51-56 and column 7 lines 47-67). 

King discloses a preference Equity~A preference equity position often provides an 
annual stated revenue stream, an option by the holder to convert to common shares the 
ability of the corporation to redeem the shares and a senior position in a liquidation for 
the transferring party, the possibility of annual compensation is increased, but the holder 
remains subject to the risk of the performance of the corporation. For the company, this 
format may provide additional funding which may be subsequently reduced through 
share redemption. Payment of an annual preference dividend is generally out of net 
profits, so the corporation's commitment to pay often remains subject to profitability. 
Again, the transferring party continues to be subject to the risk of the company's 
underlying business performance on an annual basis (see column 2 lines 4-119 and 
claim 10). 



Application/Control Number: 09/71 6,1 89 Page 21 

Art Unit: 3696 

It is obviously clear the Applicant's claimed limitations were addressed within the 
teachings of Wilson, Hawkins and King. 

8. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Clement B. Graham whose telephone number is 571- 
272-6795. The examiner can normally be reached on 7am to 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Thomas Dixon can be reached on (571) 272-6803. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/Frantzy Poinvil/ 

Primary Examiner, Art Unit 3696 
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